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DEFINITION OF 'INSTITUTIONAL INVESTOR'
A non-bank person or organization that trades securities in large enough share

quantities or dollar amounts that they qualify for preferential treatment and

lower commissions. Institutional investors face fewer protective regulations

because it is assumed that they are more knowledgeable and better able to

protect themselves.

INVESTOPEDIA EXPLAINS 'INSTITUTIONAL INVESTOR'
Watching what the big money is buying can sometimes be a good indicator, as

they (supposedly) know what they are doing. Some examples of institutional

investors are pension funds and life insurance companies.
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The first part of this definition is technically inaccurate. 

Under 13 CFR 108.50  Definition of terms.

 Institutional Investor means:
"(1) Entities. Any of the following entities if the entity has a net worth (exclusive of unfunded commitments from investors) of at least $1 million, or such higher amount as is specified in this paragraph (1). (See also § 108.230(c)(4) for limitations on the amount of an Institutional Investor's commitment that may be included in Private Capital.)

(i) A State or National bank, trust company, savings bank, or savings and loan association.

(ii) An insurance company..."

for further definition, please refer to the code: 

Source: Cornell University Law School 
http://www.law.cornell.edu/cfr/text/13/108.50

So a bank IS an "Institutional Investor" by legal definition. An individual, non-bank person can also qualify as an "Institutional Investor," but to say an "Institutional Investor" is "A non-bank person or organization" is incorrect.   




