
The Expiration of Various “Tax Extenders”—Various normal “extenders,” such as the research and experimentation tax
credit and the state and local sales tax deduction, expired at the end of 2011. Others, such as the production tax credit, will
expire at the end of 2012.

On January 1, a provision of Obamacare imposes a 0.9% surtax on salary income over $200,000 ($250,000 per couple).
Obamacare also slaps a 3.8% surtax on all forms of investment income received by “high income” individuals (over $200,000 per
individual and $250,000 per couple), including capital gains and dividends income, resulting in a total top rate of 25% on capital
gains and 44.6% on dividend income.

At nearly $500 billion, these tax hikes will by far amount to the largest tax increase in the history of our country.

POSITION

Congress must act now to prevent the largest tax increase in U.S. history from taking effect next year. Congress also needs to
enact fundamental tax and spending reform that will drive American competitiveness and growth in the long term.

LINKS

US Chamber Fiscal Cliff Countdown (http://www.friendsoftheuschamber.com/fiscal-cliff)

CBO Report on Economic Effect of Fiscal Cliff (http://www.cbo.gov/publication/43262)

Toward the Abyss, Dr. Martin Regalia Op Ed (http://www.freeenterprise.com/economy-taxes/toward-abyss)
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