
 

Moody's downgrades Saudi Arabia on lower oil 
prices  
May. 14, 2016 4:42 PM EDT  

NEW YORK (AP) — Saudi Arabia's credit rating has been downgraded by Moody's because of 
the long and deep slump in oil prices. 

Moody's Investors Service said Saturday that it also downgraded Gulf oil producers Bahrain and 
Oman. It left ratings unchanged for other Gulf states including Kuwait and Qatar. 

Saudi Arabia is the world's largest oil exporter. Moody's cut the country's long-term issuer rating 
one notch to A1 from Aa3 after a review that began in March. 

Crude prices fell from more than $100 in mid-2014 to under $30 a barrel in February, although 
they have recovered into the mid-$40s. Benchmark international crude settled Friday at $47.83 a 
barrel. 

"A combination of lower growth, higher debt levels and smaller domestic and external buffers 
leave the Kingdom less well positioned to weather future shocks," Moody's said in a note. 

Moody's lowered Oman to Baa1 from A3 and Bahrain to Ba2 from Ba1. The ratings agency did 
not downgrade Kuwait, Qatar, the United Arab Emirates or Abu Dhabi, but it assigned a 
negative outlook to each. 

Oil prices slumped because of production that grew faster than demand. Surging production 
from shale operators in the United States contributed to the glut. So did the Organization of 
Petroleum Exporting Countries, which decided in November 2014, several months after prices 
began falling, to continue pumping rather than give up market share. 

http://bigstory.ap.org/article/93d58f8241634a36a8cbd8f539740c32/moodys‐downgrades‐saudi‐arabia‐lower‐

oil‐prices 
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